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(*) Corresponds to the audited figures of Codensa and Emgesa, added to March 31, 2017.
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EBITDA as of March 31,2017

One of the most important players
in the Colombian electric sector due

to its size and strenght, with financial
flexibility and broad market access
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Codensa Summary Results March 2017
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Large Scale Presence in the Distribution Business
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Diversified Generation Portfolio in three different
rivers basins
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Income Statement
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EBITDA** 462 127
EBIT
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**Adjusted EBITDA is calculated by adding back the depreciation and amortization (included in cost of sales and administrative expenses) to operating income.
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3 The figures in the financial statements of Codensa used in this presentation to March 31, 2017 were prepared in Colombian pesos in accordance with the IFRSs officially applied in Colombia since January 2015.

CODENSA'S 1Q 2017
MAIN HIGHLIGHTS

e Demand: Colombia’s overall Domestic Demand for
energy and CODENSA’s Energy Demand declined during
1Q 2017, compared to the same period of last year,
mainly due to a slowdown in industrial activity, and a
reduction in households’ power consumption habits that
was encouraged by the National Government's
energy-saving campaign during 2016 in response to the
impact of the El Nino phenomenon.

* The international indicators of quality of service, SAIDI
(duration of interruptions) and SAIFI (frequency of
interruptions) showed an improvement of 19% and 15%
respectively compared to the previous year.

e Financial Results: Codensa's EBITDA reached COP $
371,971 million in 1Q 2017, an increase of 20% compared
to the same period last year. The result was impacted by:
i) increase in operating revenues due to the incorporation
of revenues from the market previously served by
Empresa de Energia de Cundinamarca (EEC), which was
absorbed by CODENSA in October 2016 and an increase
in the regulated tariff as a result of a higher Producer
Price Index (PPI) to which some of its components are
indexed ii) The drop in electricity prices compared to 1Q
2016 when reduced water availability resulting from the
El Nino boosted spot electricity prices.

Net Income posted an increase of 32.7% during 1Q 2017,
reflecting the increase in EBIT and a lower effective tax
rate compared to the same period of the previous year,
which was partially offset by a slight (3.6%) increase in
net financial expenses.

e Net Financial Debt: It increased 17,6% compared to the
figure posted as of December 31st, 2016 due to
investments made over the quarter and the payment of
the last instalment of dividends on 2015 net income that
took place in January,2017.

¢ Investments: During the first quarter of 2017,
investments totaled Ch $ 131,796 million, an increase of
3% over the previous year. Of the total investments, 51%
focused on growth with programs aimed at improving
the quality of service, growth of network connections for
customers and telecontrol. The remaining 49% was
mainly used to maintain operating assets.




