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Between January and September of
2017, Emgesa generated 11.366 GWh, presenting a
slight (0.1%) decrease compared to the same period in
2016. There is an increase in hydroelectric generation
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(*) Corresponds to the audited figures of Codensa and Emgesa, added to September 30, 2017.
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One of the most important players

in the Colombian power sector due
to its competitive position, strong
financial performance, low leverage
and operational excellence.
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3 The figures in the financial statements of Codensa used in this presentation to September 30, 2017 were prepared in Colombian pesos in accordance with the IFRSs officially applied in Colombia since January 2015.
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Energy demand in Codensa’s area of influence in
the first nine months of 2017 reached 10.965 GWh, which
represents a positive variation of 0.6% with respect to the
same period of the previous year. The results of Codensa’s
area operations reflect the effects on the behavior of the
energy consumption derived from the following factors: i)
deceleration of the economy, ii) lower demand from the
unregulated market motivated by the "Apagar Paga" energy
saving campaign during the El Nino phenomenon in 2016 and
iii) the implementation of new energy efficiency technologies
by the unregulated commercial sector

presented a slight increase compared
to the same period of 2016. This was mainly explained by the
incorporation of EEC’s operation, which due to the rural
nature of its market, brought at the time of integration a
higher level of energy losses than Codensa’s

EBITDA during the first nine months of
2017 reached COP $1.151 trillion, a 13.4% increase compared
to the same period of 2016. This result is a product of the
11.1% increase in revenues by the incorporation of the market
previously served by EEC and offset by an 8.9% increase in
cost of sales due to a growth in energy purchases by the
incorporation of the EEC market retailed. Similarly, there was
a 16.4% increase in costs compared to the same period of the
previous year due to an increase in the number of staff and
the number of commercial operations after the merger of the
EEC.

Codensa’s net income reached COP $465 billion during the
first nine months of 2017, 14.8% higher than what was
recorded a year ago, as a result of favorable performance of
EBITDA and a decrease in the effective tax rate, partially offset
by the higher financial expense (+5.7%) explained by an
increase in the average balance of the debt to finance part of
the Company's capex

At the end of September 2017, Codensa's
financial debt, including interests accrued and payable,
amounted to COP $1.8 trillion, a 13.5% increase over
December 2016, after issuing two local bonds in March and
June for a total amount of COP 630 billion, and servicing debt
maturities for a total of COP 521 billion.

Between January and September 2017,
investments amounted COP $462 billion, 7.6% higher than the
previous year, out of which 65.4% were destined to growth
projects, improvement of quality of service, as well as the
expansion and modernization of the network. The remaining
34.6% was destined to maintenance capex.

On July 1st, 2017, the Nueva Esperanza Substation was
inaugurated, one of the most top in terms of technology in the
country and its incorporation increases Codensa's power
capacity by 11% in terms of energy exchange between the

Regional Transmission System and the National
Interconnected System, supporting the reliability and quality
of service for the central-eastern zone of the country.



