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Emgesa S.A ESP informs to the market that Standard and Poor’s published a press
release where affirmed the international Emgesa’s credit rating on BBB with stable
Outlook, despite of the change on the credit rating of one of its main shareholder
(Enersis) from a stable outlook to negative outlook as a result of the spin-off
proposal.(See the attached report).
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MEXICD CITY (Standard & Poor's] Nov. 13, 20156--5Standard & Poor's Ratings
Bervices said today that its ratings and outlook on Emgesa S5.A. E.5.P.
{BEE/Stable/--) are not immediately affected following the placement of 1ts
parent company Enersis S.A. (Enersis; BEB+/Watch Meg) on CreditWatch with
negative implicaticns.

The CreditWatch 1isting on Enersis follows the announcement that the majority
of the members of the board of directors of Enersie, Endesa Chile, and
Chilectra S.A. (not rated] have agreed to SuEmMOnN extracrdinary sharenolders’
meetings for Dec. 18, 2015 to approve the proposal to demerger the Enersis
group (of companies) into two entities, resulting from the spin-off of its
Chilean operations.

The proposed corporate restructuring of Enersis will result in two companles:

s {1) A new entity, Enersis Chile, will hold all of Enersis, Endesa Chile,
and Chilectra's current Chilean assets.

* [2) Enersis will be repamed Enersls Americas S.A. Following the
regtructuring, Enersis Americas will be an electric utility company that
wlll engage in the gensration, transmission, and distribution of
electricity in Argentina, Brazil, Colombla, and Peru through 1te
subsidliaries.
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We anticipate that Enersis Americas will be Emgesa’s parent company. ALEo,
given that Colombia will represent Enersis America’s most relevant market, we
anticipate that the credit quality of Emgesa will be aligned with that of 1te
parent.

A= of today, Empreea Wacional de Electricidad 5.A. Chile (Endesa Chile;
BEE+/Stable/f--) and Enereis S.A. (EEE+/Watch Neg/--] jointly hold 48.5% of
Emgesa‘’s capital stock. Endesa Chile has the right to appoint a majority of
Emgesa's board of directors, and, together with Enersils, holds 56.4% of
Emgesa's woting shares. We consider Emgesa a strategically important
subgidiary for Endesa Chils. Codensa has a similar ownership structure and
final controlling stakes, but through different holding companies.

We view Emgesa's Credit gquality 38 integrally linked with that of its eister
company, Colombia'se largest electric distribution company, Codensa S.A. E.S.P.
{not rated}, becauss of theilr significant integraticn, including shared
managemsnt, support unite, and ownership, and the existence of intercompany
loane to optimize cash allocaticn and diversity funding sources. Thersfore, wWe
follow a consolidated approach in our credit analysis of Emgesa.

We have determined, based solely on the developments described hersin, that no
rating actions are currently warranted. Only 3 rating committee may determine
a rating action and, aE these developments were not viewed as material to the
ratings, neither they nor thise report were reviewed by a rating committee.
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